21 January 2014

Genworth comments on today's mortgage lending figures for 2013 from the Council of Mortgage Lenders (CML)

Pad Bamford, Business Development Director for Genworth – the UK’s leading mortgage insurance provider, which helps lenders support first time buyers with its private insurance scheme – comments on 2013 lending figures from the Council of Mortgage Lenders (CML):

“Today’s figures show just how far the mortgage market has come in the last year. But there is a long way still to go to meet demand – especially from first time buyers who remain a cause célèbre, many having been unable to save for a mortgage and having retreated to the rental market.

“What’s important is that access to mortgages with small deposits becomes the norm and a permanent feature of the market. The government has helped to spark this revival, but the need for 95% mortgages will far outlive Help to Buy which closes its doors in 2016. An exit strategy is yet to be confirmed, leaving questions about a future without government support.

“It is encouraging that lenders outside Help to Buy are comfortably competing with – and often undercutting – those using the government scheme. As things stand buyers can actually get a better rate at 95% LTV from lenders with a private mortgage guarantee.* The more lenders can target first time buyers with attractive mortgages, the more buyers will see their house owning dreams come true – helping to avoid a scenario where anyone with a small deposit is marginalised once again.”

* Lenders using Genworth’s commercial mortgage guarantee currently offer an average rate of 5.08% at 95% LTV across two, three and five year fixed products, compared with an average of 5.25% offered by lenders using the government’s Help to Buy guarantee.
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Genworth Mortgage Insurance in the UK 
Genworth focuses on mortgage insurance and lifestyle protection in the UK and Europe, working with building societies, banks and other financial institutions. Since 1993, Genworth has been offering flexible mortgage insurance solutions to suit different lender requirements, whether that is on a loan-by-loan basis or at a portfolio level.  Our protection to lenders makes high loan-to-value mortgage loans (where the borrower does not have a large deposit) available to good credit-quality borrowers.  Genworth is regulated by the PRA and FCA, has unmatched expertise and capacity including a unique arrangement with highly rated reinsurers.

About Genworth Financial 

Genworth Financial, Inc. (NYSE: GNW) is a leading Fortune 500 insurance holding company dedicated to helping people secure their financial lives, families and futures. Genworth has leadership positions in offerings that assist consumers in protecting themselves, investing for the future and planning for retirement -- including life insurance, long term care insurance, and financial protection coverages -- and mortgage insurance that helps consumers achieve home ownership while assisting lenders in managing their risk and capital.

Genworth operates through three divisions: U.S. Life Insurance, which includes life insurance, long term care insurance and fixed annuities; Global Mortgage Insurance, containing U.S. Mortgage Insurance and International Mortgage Insurance segments; and the Corporate and Other division, which includes the International Protection and Runoff segments. Products and services are offered through financial intermediaries, advisors, independent distributors and sales specialists. Genworth, headquartered in Richmond, Virginia, traces its roots back to 1871 and became a public company in 2004. For more information, visit genworth.com. From time to time, Genworth releases important information via postings on its corporate website. Accordingly, investors and other interested parties are encouraged to enroll to receive automatic email alerts and Really Simple Syndication (RSS) feeds regarding new postings. Enrollment information is found under the "Investors" section of genworth.com.

